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Market-Preserving federalism is a type of decentralized governance system which
purport to solve the fundamental political dilemma, ie., a government strong
enough to protect property rights and enforce contract may be able to confiscate the
wealth of Nation. The student of the MPF (Market-Preserving Federalism) suggests five
distinctive conditions which characterize how federal states allocate power among
national and sub-national government: hierarchy of government, autonomy of sub-national
governments, common market, hard budget constraints and institutionalization of
authority. They also insist that federal state that have all or nearly all five conditions -
Market-Preserving federalism - have experienced sustained long-term growth. In this
study, we attempt to evaluate whether the Korean decentralization system could be
Market-Preserving with respect to the five conditions. The evaluation reveals that the
Korean system, due to its centralized governance tradition, fail to satisfy nearly all five
conditions. We conclude this study by suggesting that some reforms are necessary for
the Korean system to be more Market-Preserving.
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key words : Decentralized governance system, Market-Preserving Federalism, Local autonomy,
Decentralization
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221 Hayek(1945)4 Tiebout(1956) &2 A5 &3l olv] fEEolAl & <HA U&=
Folth

ol gt HWEtoll A o] A= HT EHE IBIAAY I RYPoE AANE AZET
g AA|(Market-Preserving federalism)E A/l3ka, 1 23| B]Fo] Eviate] AW
AAA=E AAds] Bz 3ok FAR R AZERSY AdAle] oAl 7 =2ds
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A @RAZY Itk QYA SelAE Te AZe JREe A=E FAA Bk o] A
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V. HSAH

Weingast(1995)= AR ZE AYAl7E M2 Fee FAH:IAAN | Hih= ojn] o
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BARRA =50l Heleke AdTels FHolx o 2HoRE BYstn ¥ + Ytk
et APAHAET A ASHAA ARE sts] U AFREY a9
AS) 2AZO o] B A AT AFH sk ol Seltee] APAAAEE F
PR APl YT F3 gl 1 20 A FHATNA R H0E ey
3]

o A A WA 279 AZA Bieh AR AW A W g 2A3
A=gEol glon), 84 AX ¥ PPARIAE olHE B BB FUYHR S B
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A, Aol FEHol Y3 FrhEAle] w=elol o5 HAo] FHH) wjEo)] AT
Ao AAAA D FHAA Fde] AL wol wh= o ehgth =4, A3 ﬂmal
A=ste] ZB-¢= I HEANA ABAR A HAstL glov, 1 Ade] &5
Zo® BI|HUE= o919 /g o g Hol, APEAATA| e ARk 73] Y E-Folut ‘?é
Ao iAol o drtEA FHaE ¢ vk WA ALsiA A= Hdval & 5 ¢l
Zlojth. AR, AR GA L] BATA A7 AT AgARIGA| o] FAtA A
WA Z Q- 517F 7 B A% - dE T JFE FALE o] FofA L UL, AT
257H 9948 A dal T<=d] JAATRES FARITE HollA A A AA
st AARGA o] Al Al Aol Ao SHEo] A Fntal & 4 Ak A, A5
e A 249 A, AdEd Adasd Aee vEA deksth HEo] A3
52S Aestae AYAAGAT 3EY AREES WeieAY Aste olss
| =l 2ol 71 230 SFET & Atk 1y ke AR 22 A
= TGATe A osl 1 o]l Alefo] WA= At skl v
U ok Eo2, ANAAGA ] dAT dikAke e AARL AP A
<= Aof dtt= Add, Syt B¢ SIATEZRE AP EAS) A
&2 o] FoAA] Rel|A FLEFERE L A Aol o|Est= Bl w¢ =AH, wt
A FLE AR stelde Aol FHAH LR o] FoyXA] Eehy] wlEel skAl =gt
AT A= AA= vHEEA Gs Ao E Usstth
Y ety AAAAES AFEEY ALAe] 2o HFo &
o A7 s BEs7] Hugs A 7FeAdol & Aoz syt 24l dede] 2
= < 2}
4

flo o

l

o

e Holth Ba® A=A e R 25A @
A7) olRolAT B BARow RAgo] AAYT, 1 AL
ok AR Aol WA 5 Atk e ] S HR AR
B4 Q1do] AWisAl B, APAAE A T & A= ARA Sue 25
% agsld 5 loh A4e) tieke s Zaichuy, G4 A4l vk
A BE 3] WS A3 Ze ololth ol Tkel APl Agel AT 2
Fol BASIL Yrks HolA BE EASE 34 24 5 gtk B8l AAEE Aa
WA HEA orle] F7l7h 1 q¥e 9x, FYAY ANAARA] 2ARA) UF
SA5o] BA3 Wold AFolM FYHRIL Ade] WARAE FAE Yozt
229 AAAANA S ARl ABEL FASF Ao BT ol

Al uldel AFA BE5Y AR LRI A B oyt AAHT Ak B §-
uietel AAANAEE AT FlZ AF Ao WE AL Yok $uHoR
slok @ Ze APl el AWA AE BASE Dolth T WGl Lgsojop T
AGozE $H FYRR TR AR APAT FAe s T
of THT B 2k P ARG ARSI AR THVIT FAS TR
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nol AR, ZHe) Agelsisle] BAE AYo WAY Basl Uk Tesq A
YRS A AH AL BN FEAGH FAe] PelE =Yshol T Aolth. L}
ahw, Aol MEAYNT 2AAPAL TP APATol BF AGFRNES A
NARAS BT Best Aok oldsh e APANAE] AAH AgEo] Aol
A Qe W, oA Wl APANG AP F APAA @PA A Fn
w9 A AMAR T AP Zolx, T A% Sevete] APAXAEI A A5}

Aol & ¢ 9l& Zlot.

O
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